Sanction Ref: AXISB/SME/MEG/2023-24/123 CAMU/CEG/FY 2023-24 / 445
Dote: 18.09.2023

M/s. MERLIN PROJECTS LIMITED
MERLIN OXFORD, 2ND FLOOR, 22,
PRINCE ANWAR SHAH ROAD, KNIKATA — 700N32, \WWFST RFNG AL

Sub: Sanction of Credit Facility.

With reference to your request and further discussion, we advise <anction of Credit Limit/s as de-
tailed below subject to compliance of the terms and conditions as covered in Annexure/s herewith

Qverall Limit: Rs.50.00 Crs
Details of Facilities / Breakup of Overall Limit:

Sr. Facility Main lacility Facility Tenor Rate of

\ drmount Interest/

No. Commission
W

1, Term Loan 50.00 12 manths As per Term
Sheet

Yours Sincerely. - e ( \:‘L\ "Y
Py

< DA N
"? = {.’
MD\“‘c Q? 255 Uoan ) f ";/;0” \(O X
Relationship Manager _\Geography) , ! . Centre Head
Mohit Agarwal ~— ;_’\'&\ Rupam Kirtaniya

I/we authorize Axis Bank Ltd to debit our Uperative account, it any tor recavering the charges dues
and payables :

1,Shakespeare Sarand, 3rd Floor, SME Department AC Marke!, Kolcata-70007 1, West

Bengak)33 22825113
REGISTERED OFFCE : “Trishul" - 31d Fhoor Opp. Samartheswer Tample, Near Law Gerden,
Elishridge. Ahmadabad - 380006, Talephone No. 07526408322 Fax No. - 079-25408321
CIN: LES1 10GH 993A.C020769 Website - www. ansbank.com







TERMS FOR TERM LOAN

Sl Facility Term Loan
No.
1 Limit Rs.50.00 Crs (Rupees Fifty Crores Only)
2 Purpose Towards Construction and sole of commercial Mall at The Statesman
House 4, Chowringhee Square, Esplanade, Chandni Chowk, Kolkola -
700001 .Total Land
area 617095q.Ft
3 Project Cost | The total Debt: Equity ratio envisaged is 1.08:1
& Particulars Amount in Crs
Means of Project Cost 96.49
Finance Means of Finance
Promoter Contribution 46.49
Term Loon from our Bank 50.00
Total 96.49
a Borrower's 48.18%
Margin
5 Rate of REPO + 2.39% (presently 8.89% p.a.), payable at monthly intervals.
Interest The benchmark of REPO would be as prevalent on the date of the 1s' dis-
bursement. The interest rate reset under REPO may be done once in three
months or as decided by Bank, whichever is earlier, as per Bank's extant
guidelines in force. The spread of 2.39% would remain unchanged during
the tenor of the facility.
6 Tenor/ Door | 16 quarterly instalments Including Moratorium Period of 06 quarterly
to Instalments
door tenor
7 Repayment Principal repayable in 10 quarterly Instalments of Rs.5,00,00.000/- each
commencing from June’2025 post completion of Moratorium of 18
Months.
Interest shall be serviced as and when debited. The exact due dates for
repayment of the principal/interest shall be in accordance with the letter
issued by the Bank to the Borrower immediately upon first disbursement.
2 Security As per Security annexure
9 Default In the event ol non-pdyinent of TL lnstalliment/interest on the due ddls,
Interest default interest at 4% p.a. above applicable rate on the amount of overdue
installment/ interest will be charged,
10 | Availability Disbursement under the Facility shall not be permitted beyond
Period / Last | 31.02.2025.
Date of Any disbursement request after this dote shall be on such terms and con-
Drawdown ditions as
acceptable to the Bonk.
Term Loan [Rs. | 50.00 Amount
in Cr)
Fy'2024 Sep'2023 28.71 28.71
Dec'2023 6.29 34.00
Mar'2024 5.00 39.00
Jun 2024 5.00 44.00
Sep'2024 2.00 46.00-
PR
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Dec'2024 2.00 48.00

Mar'2025 2.00 50.00
11 | Conditions . The Borrower shall obtain all necessary Statutory Permissions as
precedent to applicable to the business of the Borrower.
the initial dis- . The Borrowar chall achiove complote financial clogsure a5 per the
bursement. stipulated means ot hinance.
12 | Disbursement The disbursement to be done in D:E ratio as applicable.
conditions The disbursement of the facility would be made either directly to
Suppliers /Creditors as permitted by the Bank.
In cases of reimbursement of Capital expenditure already incurred
in the past, a certificate of Capital expenditure should be obtained
from the Statutory auditor of the borrower. The certificate should
specifically state that the source of funds from which such capital
expenditure was incurred by the borrower.
Reimbursement allowed for expenses (Rs.28./1 crs) incurred in
March 2019 [paid to SBI towards OTS of The Statesman Limited).
13 | Other . Borrower shall submit End use certificate for each disbursement
Covenants from practicing Chartered Accountant within 30 days from the date

of each disbursement,

Project Progress report shall be submitted by LIE till one Quarter
post DCCO. Quarterly / | lalf-yearly certificate from a Chartered Ac-
countant, to be submitted in relation to the financial progress of
the Project.
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Project Loaniinfrastructure Loan! Overseas/funding/Syndicated facilities specific additional\ conditions

(To be stipulated as a

plicabie)

DCCO

April'2025 Any time overrun shall ba boughl to the notice of the Bank immediately. DCCO
needs to be certified by an appropriate authorty/olficial as acceplable to the bank

Pre Commitment
Conditions

The Borrower shall to the satsfaction of the Lenders provide the lofowing:

Tre borrower undertakes to appoint, (a) LLC for carrying out legal due diligence of the
Project and the Project Documents (b) an independent insurance consultant in consul-
tation with Lenders (c) Security Trustes (¢) Lenders Engineer [LE) {d) Environment Con-
sultant for carrying out Environment Due Diligence in compliance wath applicable law as
per concession agreement and Inddan law. Al costs and expenses for appointment of
these consultants shall be borne by the Borrower,

Undertake to make sultable arrangements for project management/ OEM as required
undar the Concession Agreement which shali be reviewed by LE.

Agree that the Borrower shall obtain adequate insurance cover both during construction
phase and operation phase, as per advice given by Lenders’ Insurance Advisor and re-
quired by the Lenders and agree to assian all Insurance policies pertaining 1o the Project
plan in favour of lendersisecurity frustee if allowad under the Concession Agreement.

Borrower’s
Undertaking

All cash flows related to the Project would be routed through designated account's
maintained with designated Bank, as per Cash Flow Waterfall machanism stipulated
(if applicable)

Provide an undertaking that all the parmissions/ approvals! agreements/ deeds and
cther Project documents executed for the Project are valid and adequate and there
IS no dispute or default commitied by any of the parties to such permissions/ apprav-
als/ agreements/ deeds/decuments. All these permissions! approvals/ agreements/
deeds/ documents to be valid and subsisting during the currency of loan.

Borrower shall undertake that NOC of the Lenders will be taken for any change in
Project plan.

Below clauses are applicable only In case of Keal Estale project -

Project should be complied with applicable RERA guidelines

In event of the cancellation of any Sale in the Project, the Lenders shall have charge
on the corresponding area from the Project already sold

The borrower to undestake to provide the declaration, as detadad in Annexura - G
{Format given ot the end of this term aheel), every quarter, within 10 days from the

end ot the quarter.

Company to provide an undertaking that & agrees to.

* Disclosge in the Pamphlets / Brochuras ete., the nameis) of the Lender to

which the property is mortgaged

» Append the information relating to maortgage while publishing advertisement
of a particular scheme in newspapers/magazines etc.

* Indicate in their pamphlets / brochures, thal they would provide No Objection
Certificate (NOC) / permission of the mortgagee bank for sale of flats / prop-
erty, if requirad.

*«  Mention in demand notice (to end customers) that payments need to be
made in favour of the Designated Account (to be cpened with Axis bank).

» Display boards indicating that the Project Assets/Property is mortgaged to
Axis Bank/ Lenders, s

Promoter's/

Sponsor's
Undertaking

Promoter shall maintain existing sharshalding (i 8 XXX) in the Borrower and Land |
Creening Campanies at all imes during the cirency of the Facility They shall not
reduce their stoke without prior written approval from the Bank heyond

They shall bring in funds to meet debt servicing requirements

They shall bring in funds for meeting cost overrun in the Project

Conditions
precedent to

The availability of the Facility shall ba subject to satisfaction of the followi ng
conditions/submission of following documents: Za i
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the initial

disbursement Entire Debl for Project has been tied up.
All approvals for Construction/Renaovation of building shall be in place, In
terms of RBI guidelines on cradit discipline, tha payment is required 1o be
made directly to the supplier where identifiable.

. Submcl a pracusng CA cenmcale certlrylng lhe Pro}ecl Caost and Means of
Finance as per the format acceptabla to the Lenders. Certificate to nclude
the sales collected by individual Land owning entities also.

« The barrower shall cartify that Property is compliant with National Building
Code (NBC-2005) and National Disaster Management Authority (NDMA)
guidelines in Ine with Reserve Bank of India directives. The adherence to
NBC-05 and NDMA shall be certified by an Architect / LIE accepiable to
the Bank

Conditions The subsequent disbursements shall be subj=ct to the Borrower providing a cartifi-
precedent to cate conhirming the taliowing.

further o« No evenl of defaalld melesidl ddvesss sifect/ breach of the leons @nd con-
gispursements ditions of the hnancing documents has occurred oils likely to occur,

+ all approvals from government/local govemments/other statutory authori-
ties, permits, clearances and authorisations required by the Borrower/obli-
gors till date have been obtained and are in full force and effect;

Cash Flow The cash flows to be used generally in following crder.
Waterfall Statutory payments

Q&M Payments as per Base Case plan

Interest Payments

Principal paymeant

Penal Charges if any

DSRA

Cash Sweep (if any} )

Surplus to Sponsor subject to compliance of Restricted Payment conditions
Other = The drawdown should comply with the agreed construction budget and
Covenants drawdown schedute.

* The Borrower should provide MIS on the projact at quarterly/ half yearly
intervals providing information inter-alia, on physical progress, expenditure
incurred on the project, source of financing.

=  Monthly / Quartery/ Half-yearly reports to be submitted by the LIE in case
of project loans upto 1 year past CoD. Quanerly / Half-yearly certificate from
a Chartarad Accountant, to ba submitted in relation to the financial progress
of the Project,

» The Borrower shall not make any material changes in the project documents
without the prior written permission of the Lenders,

»  The Bank reserves the right to appoint qualified accountants / technical ex-
perts /management consultants of its choice to examine the books of ac-
counts, factories and operationa of the borrower or to carry cul o full con-
current/statutery audit The cost of such inspection shall be bome by the
Borrower.

Mandatory Prepay-
ment

Upon occurrence of any of the fallowdng events, the Borrower shall mandatorily
prepay the outstanding amount of the Facility in full or in part, without payment of
prepayment premium:
« The receipt of proceeds resulting from the expiration, terminaticn or revocation
of the Project contract
« The recaipt of any axpropriation procesds
=  Proceads of any termination payments, buycut payments, breach of warranty
or guarantee payable under the Project agreements.
*  The receipl of proceeds resulting from Liquidated Damages or an arbitral or
jussczal award In connection with any of tha Project documents,
s Inthe event of receipt of inswrance proceeds for the Project (net of cost incurred
for repair! replacement of the ass&l) following a force majeure event.
+  The amount mandatonly prepaid shall be applied in the inverse order of ma-
1urity.

Upfront equity
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Cash flow
waterfall
mechanism
for Real Estate
Projects

be pooled in the IRA/Escrow/designated account

The below changes are only for under construction loans wherein the area being devel-
oped s envisaged 1o be sold. The entire cash flows of the Borrower including operating
income. promater contnbution, debt disbursement, sale proceeds, any subsidy, any other
form of income etc. will be pooled in the Escrow account. The general priority for apph-
calion of cash flows in the escrow accounts will be in the following order:

The Company will have 3 separate accounts with cash flows to be routed as follows,

a.  100% Collection from Project safes shall be deposited in ‘Collection Escrow ac-
count to be maintained with Axis Bank,

b, Standing Instruction by the Borrower to run transfer of the 70% of the amount
received (credits in Collection Escrow account) to the 'RERA Account’ and bal-
ance 30% to 'Loon Designated Account' (funds which can be withdrawn by the
Borrower as per applicable RERA regulations),

¢ Withdrawale from RERA Account will be done as per Certificatef Declaration
machanism (CA+ Architect+ Engineer Certificate, otc. related declaration to be
provicked Lo e Lenidwr wviny yuailw ) pruvided i RERA Al Slaly FEFA 1ogu-
latiens. Amounts which can ba withdrawn in accordance with the Regufations to
be transferred to Loan Designated Account.

Loon Dasignatad Account (MA) (TRA Account)
Money as per point b and ¢ will be transferred into Loan Designated Account which woukd
be utilised as below:

» The genaral priarity for application of cash flows will be in the following order:

= Statutory Payments & Taxes pertaining to tha Project.

« Q&M expenses pertsining to the Project, including but not limited expenditure
On manpower, repairs, spares, consumabdes, insuranca and overhaads,

* Interest and other payments in raspect of the Working Capital and Senior
Debt; LC, Bank Guarantee charges in respect of project imports.

* Scheduled principal amortization of the Senior Debt,

« Fess due to the Facllity Agent, Security Agent and any taxes payable thercon.

«  LDs/ Acditional Interest, if any of the Senior Dabt.

* Surplus available for distribution/ Mandatory prapayment

Cash Sweep

Not applicable

NOC For Salelfre-
lecase of Lender's
charge on Projects
Units

The sale agreement with buyers of the unitsiarea/premises in Project, shouid mention a
clause o the effect that the payments for the property would be deposited in the separate
designated account opened with Escrow Bank for this purpese. Additionally, the clause
as given below is proposead to be added to the sale agreement:

"The Purchaser understands and acknowdedge that the said premises has besnmort-
gaged by the «<Developer=s to Lenders for securing the Loan availed by the said «<De-
veloper=> for the purpose of constructinn of the said premises and the Pumhaser takes
HolieE IRl Beslctefibiig swlire rsquired (o abtaln 2 No Objection Certificate from sakd
Lender(s) for creation of any encumbrances on the said pramisas. The Purchaser agreas
and undertakes that he/she/they shall not create any encumbrances aver the said prem-
155 1l such time an NOC in writing is received from Lenders "

The Company shall nbtain NOG from Agent! Bank prine 1o safe nf nnits in the Projert
Request for such NOC to contain an undertaking from Borrower confirming that the s
suance of NOC would not lead to breach of the stipulated Financial Covenants, orany
Event of Default. The format of the NOC would be as acceptable to the Bank. No amount
will by payable Lo e Bank e Issuance of such NOC,

All Lender(s) to the Project to give their spproval to the Faciity Agent for issuance of
the above mentioned NOC.

Key bank accounts

All cash Mlow progects shall ba routed with aur Bank and RERA accounts shall be
opened with AXIS Bank only

Representations /
Warranties

In addition to the representations and warranties which ara customary to a faciity of this
nature, the following representaticns/warranties (repeating on each day) to be provided
by the obligors:

* It has the power and authority to execute the Financing Document.




s Itisin compliance with a8 applicable lows and has obtained all clearances and
authonsations.

«  The execution and performance of the financing decumente do not conflict sny
other agreements | applicable laws! its constitutional documents.

»  The assets over which Securily is to be created are free of encumbrance other
than as fellews:

Hypothecation on all cash flows and sales proceeds from the project on exclusive
basis.

EM on the commercial property located at The Statesman House al 4, Chowringhee
Square, Esplanade, P.S-New Market, Kolkata-700001 Owned by The Statesman
Limited finsent defans of existing encumivances]

* Noevent of defauwt has cccurred or will occur upon execution of ( disbursement

under the financing documents,

All information provided to the Bank is true and correct

The financal statement dalivered to the Bank are its most recent and preparad
in accordance with applicable laws and ganerally acceptable accounting princi-
ples.

«  No litgabon / arbitration proceedings exists which will have a matenal adverse
effect.

o Jtdoes not have any right of immunity from legal proceedings or under contract

* No action has been takan (voluniary or involuntary) for its liguidation / insol-
vency, induding under the Inschvency and Bankruptcy Code, 2016.

* |t has goad and marketable tile to its assets over whech Security IS 10 be cre-
ated.

*  No material adverse effect axists.

= |tis net 2 wilful defaulter with any bankifinancial institution,

« Al s arrangements with third partics are on arm length basis,

*  Ne director of the Bank is a director, manager, managing agent, employee or
guarantor of the Borrower, or of a subsidiary or hoiding company or other group
companies of the Borrewer or holds substantial Interest, In the Borrower or a
subsidiary or the holding company or any other group company of the Borrower.

«  Nodirectors ! relative of any other banks or financial institutions holds substan-
tial Interest or 1S Interestad as girector or as a guarantor of the Borrower,

"Material Adverse Effect” shall mean the effect or consegquence of an event or
clrcumstance which in the opinion of the Bank Is or kkedy to have a material and
adverse effect on:
o its financial condition, business or cperation,
o its ability to perform its obligations or exercse its nghts under the financing
documents,; or
« {he validity or enforceability of any of the financing documents.

Events of default

In addition to the events of dafault as are customary to a facility of this nature, the
Default occurrencellikely occurrence of the following shall constitute and event of default:

« The Barrower defaults in payment of any amount due (including pancipal and
interest),

= any obhigor defaults payment of any amount to any person when due or any
person demands repayment of duas of the obfigors shead of its agreed repay-
ment terms or @ moratorium is declared in respect of any indebledness of the
obligors,

+ the Borrower andlor any of the other obligors defaults i parfarming any of its
obligations under this Agreemenl or any of the Financing Documents or
breaches any of the terms or conditions of thes Agreement or any other Financ-
ing Documents;

= [he obligors defaull under any other agreement between the obligors and the
Bank (excluding the Financing Documents) or between obligors and any third
party.

= any notice / action In relation to actual or threatenad hquidation/dissolu-
tion/bankruptcylinsolvency/ceasing to carry on business of any obligor (voiun-
tary or involuntary);

» any change or threat to change the general nature or scope of the business of

any obligor, Z,

N
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any information provided by any obligor is incorrect or untrue; failure by any
obligers to creste and peifect Security as stipulated,

any security docurnents fails to creats sacurity / have priority ae stipulated or
ceases to be In full force and effect,

occumrence of any event which is or is likely to be prejudicisl to or impairs or
imperils or jeopardizes of capreciates any secuily,

tha value of the any security depreciates entiting the Bark to call for further
securky and faillure fo provide such additionalfaltemate security, occurrence of
any matenal adverse offect,

he: Rarrowear andinr any of the Security Prowider falls 1o create the security as
provicked Dt en b st tundas as will o i e F His Avgesainmed, spspstilntimnt of
oreceiver in respact of any assats of the alligors;

any attachment, distress, execution or other process agamnst any obligor, or
third parly enforcament of Security created in favour of Bank,

if the Facility is utlized for any purpose other than the purpose for which it sanc-
tioned,

any change in the conlral the obligors without the prior consent of the Bank;
commencement of any litigation / arbitraticn against the obligors having material
adverse effect,

Termination of Concession Agreement

Consequences
events of default

of

In addition to the consaquances of events of default as are customary to a facility of
this nature, the Bank shall have the right to forthwith:

daclare outstanding amounts immedately due and payable;

cancel the undrawn commiiments under the Faciity,;

suspend any withcrawal under tha Facility;

enforce the Security,

exarcise any ather rights under the Financing Documents/ applcable law; to
review'restructure the management and board of Borrower,

to appaint [1 (one)] nominee direcior on the Borrowar's Board;

10 appoint [1 (one)] observer on the Borrower's Board;

convert the Facility (or any part thareof) into equity share capital of the Bor-
rower,

appoint any CAlcost accountants, as suditors, for carrying out any specific as-
signments or as concurrent or internal audders, or for conducting a special audit
of the Borrowar,

Governing Law

Governing Law: The financing decuments shall be govemed and construed in
accardance with Indian law.

Junsdiction: The Borrower agrees that the Counts ! Tribunals of [Kolkatta] shall have
exclusiva unsdiction. The Bank ehall have the right 1o proceed i any other court/
tribunal of competent jurisdicton.




TERMS COMMON FOR ALL THE FACILITIES

Security

Sr.
No.

Details Facilities Covered

1

EM on the commercial PTOP- | Term Loan
erty located at The
Statesman House at 4, Chow-
ringhee Square,

Esplanade, P S-New Market,
Kolxata-700001

Owned by The Statesman
Lirmited

Guarantor — Term Loan
Parsonal Guarantor/s:
Sushil Kumar Mohta. J

Borrower to maintain minimum Collateral coverage (IP+CM) of 150%. Short-
fall, any, to be made good by way of additional cash collateralfadditional/al-
temate Security.

Any additional collateral security other than those mentionad herein above
affered by borrower to other lenders shail aiso be available to the Bank.

Conditions
precedent to
the initial
dishursement

The avaiability of the Facility shall be subject to satisfaction of the following
conditionsisubmission of followng documents:

The boarrower shall complete all Documentation to the satisfaction
of the Bank including Borrower's/Promoter's undestakings, as stipu-
lated.

Titke report from Bank's empanelled advocate confirming Good and
Marketable Title ta the Praperty to be mortgaged in a form satisiac-
tory to the Bank to be oblained,

\aluatian report for Immaovable Properties acceptable to the Bank
(Land & Building} from Bank's empanelled Valuer should be ob-
tain=d.

Vahatinn repot showid ha nheaingd fram mirkmom nf twn irvles
pendent Valuers if the Property is valued at Rs.10 00 Crs or above
and Lower of the two Valuations will be considerad, Valuation report
ghall bo cubmittad anao in avary throo yoars. Coct of valuation chall
be bome by borrower.

In case Agrcultural Land is offered as security, the application of
conversion into NA Land to be submitied to the Bank and same shall
not be considered for Security cover,

Confidential Credit report of the Borrower from ils existing Lender!s
to be obtained by the Bank as per extant guidelines of the Bank.

CA certified / Seli-Cerlified Latest Nelworth Statements of Guaran-
tors 1o be submitted

Satisfaciory Unit & Calateral Inspecion reports to be held on rec-
ord.

Positive RCUICPYV Reports to be held on recerd.

MBA Dsclaration, UHFC, Diliganca reporiconnacled lending
should be obtained.

Minimum collateral cover of 150% shall ke maintained.

All standard terms given in CRE policy to be adhered.

CA and 2 SB Accounts of promoter and family to be opened.

Morgogeokslity of primary socurity shall be tolien up with Logal CO
along with opinion of emrpaneled lawyer and Valid mortgage shall
be created an pnmary security.

Other Covenats

Salary account label should be activated immediately, if nol done
earlier

Covenarts Latest Networth statement as on 315t March every year
of all the Guarantors (sith break.up of assets & liabilties) along with
ITRs 10 be submtied before 31 Oclober every year.




* Al cash llow of project shall be exclusively routed with Axis Bank.

* Borrower lo obtain NOC from Axis Bank befare selling each unit
format incorporated.

* RERA registration lo be in place before start seling the units.

4 Financial As stipulated by Bank from tme to time based on Financials submitted
Covenants
5. Disbursement Mo- o Initially Limits up to Rs.28.71 Crs shall be disbursed towards raim-
dality bursement for Modality expenses incusred in March'2019 (paid 10
581 towards OTS of The Statesman Limiled) Post Documentation,
Pre-Disbursement Compliance and Security Perfecton/Creation of
collateral propedy in all aspects except morigage of primary sacu-
nity.

+ Mortgage of pnmary security shall be completed within 30 days
from date of first disbursement.

« Balance imits shall be released post completion of secunty perfoc-
tion of Primary Security in all aspects and as per the draw down
schedute below.

Term Loan | 50.00 Amount
(Rs.
in Cr)
FY'2024 Sep'2023 28.71 28.71
Dec'2023 6.29 34.00
Mar'2024 5.00 39.00
Jun 2024 5.00 44.00
Sep'2024 2.00 46.00
Dec'2024 2.00 48.00
Mar'2025 2.00 50.00
A Upfront/ Nonre- 0.50% of the aggraqate Limit plus applicable taxes Upfrent,
fundable
Processing
Fee (PF):
Otlier Uiaiges / | Mote reguotion ehargea: ) _
fees One-time fee af 0 25% nlis applicahle taves is applicabla An auery rate re-
2 duction on the sanclionad working Gapilal iemifoulsianding amount of Teem
loan as per tha request. This is applicable on every request of ROI reduc-
tion at the time of rencwolfreview
> Commitment Not applicable
Fee
8. Validity of Sanction | The sanction shall be valid for acceptance upto 80 days from the date of
sanction,
Similary. in case the first dishursement Is net completed within 8 months
from the date of sanction, the proposal shall require re-validation.
9, Expiry of NA
working
capital
10 The Bank reserves the right to alter the Interest rate or the spread or tha in-
terest reset date upon occurrence of any of the following:

1. RBI enhancing the standard provisioning requirements/risk weight-
age for banking assets; or

2, downward revisicn in the credit rating of borrowar/guarantor/secu-
rity provider by a Credit Rating Agency andior intermal ralings. o
oucwniencs of on Cvent of Defaule or

3. changes in axternally prevailing directives of regulatery authos-
ties/RBI

In the event the interest reset is not acceptable, the bowrower shall have the
option 1o prepay the entire amounts outstanding under the Facibity within 30
days from the reset date without prepayment premium.
11 Default Default interest wal be applicable in the instance of any one of the below
Interest mentionad points are met:- Zas
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1. Inthe event of non-creation of security within stipulated timelines,

2. Delayfailure to obtain extenal credit risk rating from the agency
approved by RBI, within stipulated time period and/or if the rating
deteriorates or suspended, or delay/failure 1o submit the yearly
certficate to confum compliance with the stipudahon pertaming 1o
ownership/control/management,

3. Inthe event of breach of Financial covenants/Non-financial cove-
nant, if any as stipulated

4. Non-submission/ delay in submission of Audied balance sheet by
21" December every year.

5 Delay/Non submission of statement of accounts on the dus date
a3 stipulated in the sanction wherever applicable,

6. Delay/Non submission of Stock and Property Insurance policy In-
cluding renewal policy within 15 days from the renewal due date of
the poficy wherever applicable

7. Delay/Non submission of end use cerificate & net worth state-
ment at tho timo of ranowal wharavor applicablo.

8. Maintaining Current account with the other Bank/s withoul pror
approval from our Bank subject o RBI reguiations.

9.  Non adherence in General/Other Covenants of Sanction.

For Fund-Based Facilities: Default interest of 4% p.a. above the applicable
rote on the outstanding amount of Fund-Based credit facilities shall be lev-
ied |Note: Aggregale default inferest in case of multiple breaches shall not
exceed 4.00% aggregate for financia and non-financial iregularities).

12

Pre- Payment A. Prepayment without any Prepayment Premium in the
following circumstances.

a. In case of MSE borrower, pre-paying the loan amount
from internal accruals/Own sources and is able to pro-
duce sufficlent evidence of the same.

B. Prepayment Premium shall be applicable as detailed below in
all circumstances (excluding A above) Including prepayment
out of own sources/Takeover of Loans by other Bank/Fls:

Facility Type | Prepayment | >12 —24 > 24 months
with 12 months
months
Term Loan 4%+ applica- | 3%+ 2%+
(On Principal | ble applicable applicable
Quistanding | laxes' taxes faxes

C. Notice for Prepayment
Noticw period of 30 Buziness Daye

D. Failed Takeover
In case of a failed takeover, Bank raserves the nght to charge the Borrower
1.00% plus applicable taxes on the total limits sanctioned as failed takeover

charges.

Interest The interast to be calculated for 350 days (for USD denominated loans)
Calculation and 365 days {for other currency loans), imespective of l2ap year.
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JInsurance: All the assats secured to the Bank shall be insured for full value covering all risks* wath

Borrower shall undertake that in case of LC/BG cpened. bills acceptad:
1. It would meet the commitments on due dotes out of its own sources.
2. The Bank will not be called vpon to grant any loans/ advances o meet the liabilities conse-
quent upon invacation of BG
3. No liabiliies would develve on the Bank on account of LC/! acceptances
[Note: 8 & i to be stipulated in case of Caonnected landing casa involving our Bank's Director(s))

Bank's interest neted therein and a copy of the Insurance Policie(s) is to be submitted to the Bank.
*Steck of Goods Charged to 1he Bank shall be insured with Standard Fire & Perils cover only.
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Inspections Stock Audit: As per internal policy of the Bank, Stock sudit will be applicakée and the
Borrower shall permit the Banklils authorized representative to:
. Inspect the Borrower's Premises, assets, documents in the possession of the Borgywer menimum
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once in a Year

Stock auait: Not appicable

conduct forensic audt, in case of iregularities! default.

In ¢case the goods are stored in rented premises, letter of no lien and free access to be submitted
from the cwner of premkses,

The cost of inspection/audit is to be barne by the Bocrower.

Agency for Specialised Maonitoring (ASM). The Bank shall have right to appoint an External Agency
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for specalized monitoring for borrowers with aggregate Banking exposure above Rs 250 Crs

18 Documeantation: Bank's Standard Documents lobe executed

19 Related party transaction:
The borrower to take specific prior permission of the Bank if the related party transaction exceeds
1.00% of the total turnover (excluding Managerial remuneration) as per las! audited financials by
using tha Credit ine sanctionad by our Bank.

20 Regulatory Conditions

a.  In case of standalone BG! LC faciities sanctioned by the Bank, if any, the customer should
suhmit on underaking to the effect that it has not availed any FB facility froen any other
Daonl.

b, Undertaking to be submtted in case of imds cutssde ConsorhurmyMultple banking: *

We undertake (hat the total short tlerm borrowings under banking system during any financial
year shall not exceed limits assessed under MPBF/Cash Budget for that financial year or
DP whichsver is lower."

¢ The Borrower shall submit information as reqguired vide RBI circular DBOD No.BP. BC.
94/08.12.001/2008-09 dated December 8, 2008 in Annexure | and Annexure |

d  Wiliful Defaulter: The Borrower shall not induct s peracn Identified as willful defaulter by
RBI or CIBIL or any other authorized agency as its director/senior officer/partner / mam-
berftrustee and shall fake expeditious and effective steps for removal of such person if so
inducted.

2 Auditor: The Borrower shall co-operate with such auditors as may be appointed by the Bank
with 2 viaw to obtain specific cenificate regarding utilization/diversion/siphoning of funds,
provide the neceasary information andlor documents as may be required by such auditors,
and bear all the expenditure in respect of obtaining the sald certificate,

f  Legal Entity Identifier Code (Mandatory submission for borrowsr having total banking ex-
posure of Rs.25.00 Crs & above). This sanclion is subject to submission of Legal Entity
Identfier Code and to be renewed pericdically as per Global Lega! Entity Identifier Founda-
tion (GLEIF) guidalinas.

Further, as LEI is made mandatery for all customers enjoying exposure of Rs.5.00 Crs, it is sug-
gesied thal the Firm/Company {akes necessary steps to arrange for obtaining LEL and submit to the
Bank al its eadiest (Nole: LEI should be submitted at the time of Sanction. In exceptional circum-
stances it should be submitted before disbursement]

NOTE: Beneficisl Ownership Daclarstion & Connected Lending Undertaking will be collected
separately before disbursement.

NOTE: Terms given in Sancticn Letter are not exhaustive and Financing Documents to be referred
to for detailed terms.
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